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Dear Ladies and Gentlemen!

I am pleased to present to you the Interstate 

Bank’s Annual Report for the year 2017.

In the past year the Interstate Bank achieved 

positive results and reached the established 

targets. The Bank focused on maintaining the 

positive trends it had showed in the recent years. 

In 2017 the Bank was rated by the international 

rating agency Fitch Ratings which became a 

milestone in the Bank’s history.

The Interstate Bank is an important integration 

institution geared to developing the CIS member 

states’ economies and economic integration of 

the EAEU member states. The Interstate Bank is 

a reliable partner for its founders and counterpar-

ties.

I wish the management and the staff of the Bank 

further success.

STATEMENT OF THE CHAIRMAN 
OF THE COUNCIL OF THE BANK

Arthur Javadyan 

Chairman of the Central Bank 

of the Republic of Armenia

Chairman of the Council of the 

Interstate Bank
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Dear Founders, Clients, and Partners!

By and large, 2017 was a favorable year for the 

global economy. Experts from the leading inter-

national economic organizations forecast further 

acceleration of growth in the emerging markets 

facilitated by external factors, namely the 

favorable financial situation and the economic 

recovery of the developed economies. 

 The current market sentiment is positive with 

short-term risks generally balanced and stock 

market indices continuing to rise in both the 

developed economies and emerging markets. 

The completion of economic recovery and the 

adoption of strategies to ensure continued 

sustainable development are still among the top 

priorities. In 2018 the global economy is likely to 

reach its peak since the 2008 financial crisis.

For the Interstate Bank the year 2017 was both 

eventful and fruitful. As a result of prudent 

choice of priorities, support from the founders, 

and the work of the employees the Bank 

succeeded in reaching the set goals. 

The Bank demonstrated stability of key indi-

cators and continued improving its business 

processes and systems.

STATEMENT OF THE PRESIDENT 
OF THE BANK
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Partnership relations with the central (national) 

banks of the member states, international organ-

izations and clients have always been the basis 

for the Bank’s activities. We make every possible 

effort to offer them high-level services. 

In December 2017 Fitch Ratings assigned the 

Interstate Bank a long-term credit rating of BB 

with a positive outlook which became yet another 

evidence of the Bank’s successful performance.  

For the first time in its history the Interstate Bank 

received a credit rating. In arriving at its rating 

decision Fitch Ratings specifically pointed out the 

role that the Interstate Bank played as an interna-

tional institution specializing in cross-border settle-

ments among the CIS and EAEU member countries.

This rating will help the Bank explore new oppor-

tunities in the financial markets of its founding 

states, strengthen relations with partners, and 

implement further development initiatives.

I would like to thank the founders, clients and 

partners of the Bank for cooperation.

Igor Souvorov 

President of the Interstate Bank
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In December 2017 the 

international credit 

rating agency Fitch 

Ratings assigned the 

Interstate Bank a long-

term credit rating of BB 

with a positive outlook.” 

Igor Souvorov  

President of the Bank

“
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The Interstate Bank’s supreme governing body 

is the Council which is comprised of the central 

(national) banks’ executives and officials from 

the finance ministries of the member states. 

Mr. Arthur Javadyan, Chairman of the Central Bank 

of the Republic of Armenia, has been chairing the 

Council of the Bank since November 2017.

GOVERNING BODIES

AUTHORIZED CAPITAL 

OF THE INTERSTATE BANK 
as of December 31, 2017 

Russian Federation

Ukraine

Republic of Belarus

Republic of Kazakhstan

Interstate Bank (redeemed 

share of the Bank’s member)

Republic of Moldova

Republic of Armenia

Republic of Tajikistan

Kyrgyz Republic

Turkmenistan

50.0%

20.7% 

 8.4%

 6.1% 

 5.5%

 2.9% 

 1.8%

 1.6% 

 1.5% 

 1.5% 
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COUNCIL OF THE INTERSTATE BANK
as of December 31, 2017

COUNCIL MEMBERS

Pavel V. KALLAUR  

Chairman of the Board, 

National Bank of the Republic 

of Belarus 

Daniar T. AKISHEV 

Governor, National Bank 

of the Republic of Kazakhstan

Tolkunbek S. ABDYGULOV 

Chairman, National Bank 

of the Kyrgyz Republic

Sergiu CIOCLEA 

Governor, National Bank 

of Moldova

INTERSTATE BANK MANAGEMENT

Igor G. SOUVOROV

President 

Andrei E. TCHETYRKINE

Deputy President

CHAIRMAN OF THE COUNCIL

Arthur Y. JAVADYAN  

Chairman, Central Bank of the Republic of Armenia 

Ksenia V. YUDAEVA 

First Deputy Governor, 

Central Bank of the Russian 

Federation

Jamshed NURMAHMADZODA 

Chairman, National Bank 

of Tajikistan

Merdan O. ANNADURDYEV 

Chairman of the Board, Central 

Bank of Turkmenistan

Valeria O. GONTAREVA 

Governor, National Bank 

of Ukraine
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ABOUT THE BANK

January 22, 
1993

1996 1997 1998 1999 2000 2002

Foundation  

of the Interstate Bank

Agreements signed with 

the Government of the 

Russian Federation and 

the Central Bank of the 

Russian Federation

The Bank became a 

SWIFT member

Representative offices opened 

in the Republic of Armenia 

and the Kyrgyz Republic

Agreements signed with the 

Government of the Kyrgyz 

Republic, the National Bank 

of the Kyrgyz Republic and 

the Central Bank of the 

Republic of Armenia

Agreement signed with 

the Government of the 

Republic of Armenia

Agreement signed with 

the National Bank of the 

Republic of Belarus, 

a representative office 

opened in the Republic 

of Belarus

Agreement signed 

with the National 

Bank of the Republic 

of Tajikistan

Note: For details about the Agreements with the governments and central (national) banks please 

refer to “Legal Framework” section of the Annual Report.
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1999–
2004

2010 2011 2015 2016 2017

The Interstate Bank joined 

the payment systems of the 

central (national) banks of 

the Republic of Armenia, 

the Republic of Belarus, the 

Republic of Kazakhstan, 

the Kyrgyz Republic, the 

Russian Federation, and the 

Republic of Tajikistan

The Agreement on Founda-

tion and the Charter of the 

Interstate Bank registered 

with the United Nations

The Interstate Bank became 

a member of the FX section 

of the Moscow Stock 

Exchange

The Interstate Bank became a 

member of the FX section of 

the Belarusian Currency and 

Stock Exchange

The Interstate Bank became 

a member of the FX section 

of the Kazakhstan Stock 

Exchange

Fitch Ratings assigned 

the Interstate Bank 

a long-term credit 

rating of BB with 

a positive outlook
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The Interstate Bank is an international organ-

ization and conducts its activities pursuant to 

the Agreement on Foundation and the Charter 

dated January 22, 1993. The members of the Bank 

are the states represented by the governments 

and central (national) banks of the Republic of 

Armenia, the Republic of Belarus, the Republic of 

Kazakhstan, the Kyrgyz Republic, the Republic of 

Moldova, the Russian Federation, the Republic of 

Tajikistan, Turkmenistan, Ukraine.

The Interstate Bank has entered into bilat-

eral agreements with the governments of the 

Republic of Armenia, the Kyrgyz Republic, 

and the Russian Federation on the terms of its 

presence in these countries. The Bank has also 

executed agreements on the procedures and 

rules for banking operations with the central 

(national) banks of the Republic of Armenia, the 

Republic of Belarus, the Kyrgyz Republic, the 

Russian Federation, and the Republic of Tajikistan.

LEGAL FRAMEWORK

9 STATES
are the members of the Bank
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According to the International Financial 

Reporting Standards (IFRS) financial statements, 

the Bank had 9,640.6 million rubles of assets as 

of December 31, 2017 while its capital totaled 

5,756.3 million rubles. During the reporting year 

the Bank earned a net profit of 402.6 million 

rubles.

The Bank’s net interest income is steadily 

growing. The upward trend is driven by a 

favorable market environment and efficient 

management of the Bank’s assets and liabilities.

The Bank’s cost-income ratio was 46.6%, with 

a return on equity of 7.3%, and a return on assets 

of 4.8%.

FINANCIAL HIGHLIGHTS

2017

2016

2015

2014

2013

2012

755.7

744.8

498.6

339.7

230.5

150.1

NET INTEREST INCOME 
mln rubles
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December 31, 2017 December 31, 2016

Financial assets available for sale

Due from financial institutions

Cash and cash equivalents

Fixed assets and intangible assets

Other assets

Loans and advances to customers

Financial assets available for sale

Due from financial institutions

Cash and cash equivalents

Fixed assets and intangible assets

Other assets

Loans and advances to customers

 57.6 %

36.0 %

 
 5.7 %

 0.5 %

 0.15 %

 0,05 % 

9,640.6 million RUB

  5,556.4 million RUB

3,465.9 million RUB

 551.9 million RUB

 48.2 million RUB

 13.7 million RUB

 4.5 million RUB

3,280.7 million RUB

 3,561.2 million RUB

 289.0 million RUB

 46.2 million RUB

 13.4 million RUB

 4.4 million RUB

45.6 %

49.5 %

 4.0 %

 0.6 %

 0.2 %

 0.1 %

7,194.9 million RUB

ASSETS

ASSETS STRUCTURE

As of the reporting date financial assets avail-

able for sale amounted to 5,556.4 million rubles 

(57.6%). These investments consisted of the 

sovereign debt securities of the Russian Feder-

ation and other debt securities of the first-class 

issuers.
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December 31, 2017 December 31, 2016

Financial assets available for sale

Due from financial institutions

Cash and cash equivalents

Fixed assets and intangible assets

Other assets

Loans and advances to customers

Financial assets available for sale

Due from financial institutions

Cash and cash equivalents

Fixed assets and intangible assets

Other assets

Loans and advances to customers

 57.6 %

36.0 %

 
 5.7 %

 0.5 %

 0.15 %

 0,05 % 

9,640.6 million RUB

  5,556.4 million RUB

3,465.9 million RUB

 551.9 million RUB

 48.2 million RUB

 13.7 million RUB

 4.5 million RUB

3,280.7 million RUB

 3,561.2 million RUB

 289.0 million RUB

 46.2 million RUB

 13.4 million RUB

 4.4 million RUB

45.6 %

49.5 %

 4.0 %

 0.6 %

 0.2 %

 0.1 %

7,194.9 million RUB

Funds in financial institutions (mainly the largest 

Russian banks) in the amount of 3,465.9 million 

rubles comprised 36.0% of the total assets.
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73.4 %

22.6 %

 3.9 %

 0.1 %

7,194.9 million RUB

December 31, 2016December 31, 2017

59.7 %

28.0 %

 12.2 %

 0.1 %

9,640.6 million RUB

Equity

Customers’ accounts

Due to financial institutions

Other

Equity

Customers’ accounts

Due to financial institutions

Other

5,284.4 million RUB

 1,621.0 million RUB

 281.3 million RUB

 8.2 million RUB

 5,756.3 million RUB

2,696.7 million RUB

 1,178.6 million RUB

 9.0 million RUB

As of December 31, 2017, the Bank’s resources 

totaled 9,640.6 million rubles, the Bank’s capital 

reached 5,756.3 million rubles (59.7% of the 

Bank’s total resources), and liabilities were 

3,884.3 million rubles (40.3%).

At the end of 2017 the Bank’s capital increased by 

0.5 bln rubles (8.9%).

RESOURCES

RESOURCES STRUCTURE
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73.4 %

22.6 %

 3.9 %

 0.1 %

7,194.9 million RUB

December 31, 2016December 31, 2017

59.7 %

28.0 %

 12.2 %

 0.1 %

9,640.6 million RUB

Equity

Customers’ accounts

Due to financial institutions

Other

Equity

Customers’ accounts

Due to financial institutions

Other

5,284.4 million RUB

 1,621.0 million RUB

 281.3 million RUB

 8.2 million RUB

 5,756.3 million RUB

2,696.7 million RUB

 1,178.6 million RUB

 9.0 million RUB

The Bank has showed a sustained profitability trend 

in the recent years
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The Interstate Bank’s risk management system 

has been developed taking into consideration the 

scope and the nature of its activities. Risks are 

managed in compliance with the international 

standards, including recommendations of the 

Basel Committee on Banking Supervision.

The Bank is taking further steps to develop its risk 

management system, systematically and consist-

ently implementing measures to improve risk 

identification, management, as well as evaluation 

and control methods. 

The Bank conducted stress testing of its capital and 

liquidity during the reporting year. The tests showed 

that the Bank is highly resistant to external shocks.

RISK MANAGEMENT
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The Interstate Bank continues improving its 

compliance control procedures to ensure that 

its business is carried out in a safe and respon-

sible manner. The Bank’s Know Your Customer 

procedure allows the Bank to assess standing of 

the Bank’s customers and counterparties, and 

mitigate the compliance risks.

The Bank takes all necessary steps to prevent 

money laundering, terrorism financing, and the 

Bank’s involvement in suspicious transactions. 

The Bank’s rules and regulations are based on 

recommendations by the Financial Action Task 

Force on money laundering (FATF), the Basel 

Committee on Banking Supervision, and the 

Russian Federation laws.

COMPLIANCE

FATCA
Bank’s identification number is GIIN 

ULG53Q.99999.SL.643
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The Interstate Bank 

focuses on the 

economic integration 

and growth of the CIS 

and EAEU member 

states’ national 

economies through 

participation in 

significant interstate 

projects and promotion 

of transactions in 

national currencies
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Operations with Central 

(National) Banks

BUSINESS PRIORITIES

Services to Integration  

Institutions

Relations with Financial  

Institutions 
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The Interstate Bank actively cooperates with the 

central (national) banks of its member states, 

providing payment and other banking services.

The Bank renders banking services to the integra-

tion institutions of the Commonwealth of Inde-

pendent States and the Eurasian Economic Union, 

and acts as a settlement bank for a number of 

special-purpose interstate programs. 

During the reporting year the Interstate Bank 

continued to expand its correspondent network 

within the CIS member states and other coun-

tries. Extensive correspondent network supported 

by advanced technology provide for efficient 

transfers in the currencies of CIS and other coun-

tries.

The focus of the Bank’s activities – 

payments in national currencies of 

the CIS/EAEU member states

53.8  

BILLION RUB 
customer and correspondent bank 

payments in national currencies 

performed using the payment 

systems of the central (national) 

banks
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Customer Settlement Services 

in National Currencies

Research and Analysis
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Providing customers with high-quality settlement 

services in national currencies of the CIS member 

states remains one of the Bank’s priorities.  The 

Bank focuses primarily on servicing companies 

operating in the CIS and the EAEU.

The Interstate Bank performs settlement and 

foreign exchange transactions in Armenian 

drams, Belarusian rubles, Kazakhstani tenges, 

Kyrgyzstani soms, Moldovan leus, Russian rubles, 

Tajikistani somonis, Azerbaijani manats, Georgian 

laris and other currencies.

Direct access to the central 

(national) banks’ payment systems 

of the Republic of Armenia, the 

Republic of Belarus, the Republic of 

Kazakhstan, the Kyrgyz Republic, 

the Russian Federation, and the 

Republic of Tajikistan ensures 

prompt and reliable settlements

In its research activities the Bank focuses on the 

development of the financial and banking sector, 

monetary and financial integration, and economic 

cooperation among the member states. 

In 2017 the Bank continued preparing and making 

available on its website surveys and reviews about 

recent developments in the banking sector of Russia, 

the CIS member states and other foreign coun-

tries, as well as about events in the area of payment 

services.

In cooperation with the Eurasian Economic Commis-

sion, the Moscow Stock Exchange, scientific and 

other institutions the Bank organizes conferences 

and round-table discussions.

In November 2017 in Moscow the 

Bank together with the Eurasian 

Economic Commission and the 

United Nations Conference on 

Trade and Development (UNCTAD) 

organized an international seminar 

entitled “Economic Development 

Challenges and Opportunities 

for the EAEU Member States: A 

Regional and Global Context”
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The Bank works closely with the central (national) 

banks performing the functions of the Secretariat 

of the Eurasian Council of Central (National) 

Banks. 

There were two meetings of the Council during 

2017: in the Republic of Armenia and the Russian 

Federation which addressed issues related to a 

banking sector development, the situation and 

trends in the development of foreign exchange 

markets, balance of payments and changes in 

international reserves, activities by banking and 

non-banking institutions working under Islamic 

financing principles, etc. The bottom-line mate-

rials are available at the Interstate Bank’s website 

(www.isbnk.info). 

In 2017 the Financial Stability Institute of the Bank 

for International Settlements invited the Inter-

state Bank to join the FSI Connect program (an 

on-line staff training platform for regulators of 

various levels from around the world with a wide 

coverage of all types of banking activities and 

supervision thereof). 

In October 2017 representatives of the Bank 

participated in a high-level meeting on global 

and regional supervision priorities which was 

co-arranged by the Basel Committee on Banking 

Supervision and the Financial Stability Institute, 

and held at the Bank for International Settlements 

in Basel (Switzerland). There were discussed 

perspectives of the financial stability in Europe 

and the world, as well as development of the 

banking regulation and supervision. 

INTERNATIONAL 
COOPERATION

The Eurasian Council of the Central 

(National) Banks is an advisory and 

consultative body of the central 

(national) banks of the Republic of 

Armenia, the Republic of Belarus, 

the Republic of Kazakhstan, the 

Kyrgyz Republic, the Russian Feder-

ation, and the Republic of Tajikistan
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The Interstate Bank’s personnel management 

system aims at the effective use of human 

resources to attain the Bank’s goals and objec-

tives. The Bank follows the Corporate Ethics 

Code and provides for professional development 

of its employees. The Bank’s personnel attended 

training programs at the Interregional Training 

Center of the Bank of Russia, the Research 

Center of the Central Bank of the Republic of 

Armenia, the EY Academy of Business, the Insti-

tute of Banking under the Association of Russian 

Banks, the Kazakhstan Stock Exchange, etc.

HUMAN 
RESOURCES

79 PEOPLE 
the Interstate Bank’s number of employees
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9,640.6
million RUB —  
the Bank’s resources as of 
December 31, 2017
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FINANCIAL STATEMENTS
Extract from the IFRS financial statement 
in thousand Russian rubles

2017 2016

Interest income 759 365 746 001

Interest expense (3 620) (1 205)

Net interest income 755 745 744 796

Provision charge for impairment of interest-bearing assets (3 718) (4 279)

Net interest income / (expense) after provision for impair-

ment

752 027 740 517

Gains less losses arising from transactions with financial 

assets / liabilities

22 —

Gains less losses arising from foreign exhange transactions 8 480 21 875

Gains less losses from revaluation of foreign currency (5 046) (39 222)

Fee and commission income 8 851 8 942

Fee and commission expense (8 069) (6 974)

Provision charge for impairment of other assets and 

changes in contingent liabilities

(63) 374

Other operating income 2 082 726

Operating expenses (355 253) (309 860)

Profit before tax 403 031 416 378

Income tax (expense) / reimbursement (447) —

Net profit 402 584 416 378

Other comprehensive income

Other comprehensive income to be reclassified in profit or 

loss in subsequent periods: Changes in fair value reserve for 

financial assets available for sale

100 109 128 738

Total other comprehensive income, net of tax 100 109 128 738

Comprehensive income 502 693 545 116

STATEMENT OF COMPREHENSIVE INCOME
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December 31, 

2017

December 31, 

2016

Assets

Cash and cash equivalents 551 904 288 972

Due from financial institutions 3 465 921 3 561 202

Loans and advances to customers 4 531 4 414

Financial assets available for sale 5 556 404 3 280 741

Fixed assets and intangible assets 48 165 46 158

Other assets 13 660 13 420

Total assets 9 640 585 7 194 907

Liabilities

Due to financial institutions 1 178 615 281 282

Customers accounts 2 696 737 1 621 009

Other liabilities and reserves 8 957 8 257

Total liabilities 3 884 309 1 910 548

Equity

Authorized capital / Paid-in shares 212 086 212 086

Shares in authorized capital reaquired from members (1 100) (1 100)

Fair value reserve for financial assets available for sale 103 573 3 464

Other equity instruments 2 052 230 2 052 230

Retained earnings 3 389 487 3 017 679

Total equity 5 756 276 5 284 359

Total liabilities and equity 9 640 585 7 194 907

STATEMENT OF FINANCIAL POSITION
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Balance as 

of January 1, 2016
212 086 (1 100) 2 052 230 (125 274) 2 632 080 4 770 022

Comprehensive income 

for the year ended on 

December 31, 2016, net 

of tax

— — — 128 738 416 378 545 116

Amounts paid on 

perpetual subordinated 

loans

— — — — (30 779) (30 779)

Balance as 

of January 1, 2017
212 086 (1 100) 2 052 230 3 464 3 017 679 5 284 359

Comprehensive income 

for the year ended on 

December 31, 2017, net 

of tax

— — — 100 109 402 584 502 693

Amounts paid on 

perpetual subordinated 

loans

— — — — (30 776) (30 776)

Balance as 

of December 31, 2017
212 086 (1 100) 2 052 230 103 573 3 389 487 5 756 276

STATEMENT OF CHANGES IN EQUITY
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2017 2016

Cash flows from operating activities+F160:R214

Interest received 749 929 758 613

Interest paid (3 839) (977)

Fee and commission received 8 851 8 942

Fee and commission paid (8 069) (6 974)

Gains less losses arising from foreign exchange transactions 8 480 21 875

Other operating income 1 984 464

Operating expenses paid (347 660) (298 902)

Cash flows from / (used in) operating activity before changes in 

operating assets and liabilities

409 676 483 041

Net (increase) / decrease on operating  assets and liabilities

Net (increase) / decrease in due from financial institutions 96 833 (377 065)

Net (increase) / decrease in loans and advances to customers (117) 1 336

Net (increase) / decrease in other assets (615) 68 535

Net increase / (decrease) in due to financial institutions 897 333 (553 992)

Net increase / (decrease) in customers accounts 1 075 947 (215 680)

Net increase / (decrease) in other liabilities (135) (208)

Net cash received from / (used in) operating activities 2 478 922 (594 033)

STATEMENT OF CASH FLOWS
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2017 2016

Cash flows from investing activities

Purchase of financial assets available for sale (2 517 334) —

Proceeds from disposal of financial assets available for sale 345 499 422 669

Dividends received from investment securities 120 150

Purchase of fixed assets (8 453) (5 049)

Proceeds from sale of fixed assets — 112

Net cash received from / (used in) investing activities (2 180 168) 417 882

Cash flows from financing activities

Interest paid on perpetual subordinated loans (30 776) (30 779)

Net cash received from / (used in)  financing activities (30 776) (30 779)

Effect of exchange rate changes on cash and cash equivalents (5 046) (39 222)

Net increase (decrease) in cash and cash equivalents 262 932 (246 152)

Cash and cash equivalents as at the beginning of the reporting period 288 972 535 124

Cash and cash equivalents as at the end of the reporting period 551 904 288 972

The complete set of the Interstate Bank’s IFRS 

financial statements together with the inde-

pendent auditors’ report is available on the Inter-

state Bank’s website at www.isbnk.org or may be 

provided upon request.
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Address:  

15, Shukhova Street, Moscow, 115162, Russian Federation

Telephone:  

+7 495 228 31 00 (Secretariat) 

+7 495 952 15 48 (International Cooperation Department)

+7 495 954 70 12 (Settlement Center)

+7 495 952 08 83 (Financial Institutions)

Fax:  

+7 495 954 92 58

Telex: 914790 ISBNK RU

SWIFT BIC: INEA RU MM

GIIN: ULG53Q.99999.SL.643

E-mail: info@isbnk.org

Websites:  

www.isbnk.org

www.isbnk.info 

CONTACT INFORMATION

INTERSTATE BANK
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REPUBLIC OF ARMENIA

Address: Building 26/1, Vasgen Sargisyan St., 

Office 806-807, “Erebuni-Plaza” Business Center, 

Yerevan, 0010, Republic of Armenia

Tel/Fax: +374 10 528 446

REPUBLIC OF BELARUS

Address: 5, Pobediteley Ave., Office 409, Minsk, 

220004, Republic of Belarus 

Tel/Fax: +375 17 306 04 81

KYRGYZ REPUBLIC

Address: 189а, Moskovskaya St., Bishkek, 720010, 

Kyrgyz Republic 

Tel/Fax: +996 312 976 551

THE BANK’S REPRESENTATIVE 

OFFICES
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